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Introduction

Peanut oil, also referred to as groundnut oil or arachis oil, is a

vegetable-derived oil made from the edible seeds of the peanut plant.

Peanut oil, also known by other names such as groundnut oil and

arachis oil, is a type of vegetable oil commonly used in cooking that is

derived from peanuts. It comes in a number of varieties, including

refined, unrefined, roasted, and cold-pressed, which have slight

differences in their nutritional value and health benefits. Generally,

people use peanut oil in their cooking for the interesting flavor that it

gives, particularly the roasted variety, as well as the fact that it is

healthier than many types of oil.
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Peanut oil is most commonly used in Asian cultures, including that of

China and Southeast Asian nations like Vietnam, Laos, and Cambodia.

Peanut oil is an edible vegetable oil, which is derived from peanuts.

Peanuts are legumes and are native to Latin America and various other

tropical regions. Peanut oil is utilized either to enhance the flavor of

the underlying food or as a base for cooking. It possess a high smoke

point comparative to other cooking oils, and is used for frying food. Its

major component fatty acids include oleic acid, linoleic acid, and

palmitic acid. In addition, it contains arachidic acid, stearic acid,

lignoceric acid, behenic acid, and other fatty acids.
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Market Outlook

The global peanut oil market is highly congested with high level of

competition among key players. Moreover, since there is no unique

functionality of peanut oil when compared to other vegetable oils, the

demand is anticipated to remain stagnant throughout the forecast

period. The emergence of soybean oil is as an important reason for the

declining growth of the global peanut oil market. The impact of new

and unique oils is predominantly strong in developed regions, since

consumers have access to new products and have a strong purchasing

power.
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Peanut oil is relatively healthy owing to low percentage of trans-fats,

saturated fats, and cholesterol. Moreover, the nutty flavor offered by

peanut oil is a crucial factor, which is anticipated to accelerate the

demand for peanut oil. However, high price of peanut oil and increase

in demand for soybean oil hamper the market growth.

In 2017, the global Peanut Oil market size was million US$ and is

forecast to million US in 2025, growing at a CAGR of from 2018.
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The global peanut oil market is segmented on the basis of type,

application, packaging, and geography. Based on type, the market is

categorized into refined and unrefined. By application, it is classified

into personal care products, food, pharmaceutical, and others.

According to packaging, it is divided into glass containers, plastic

containers, cartons, plastic pouches, and others. Geographically, it is

analyzed across into North America, Europe, Asia-Pacific, and LAMEA.

The major players operating in the global market are focusing on key

market strategies such as mergers, acquisitions, collaborations, and

partnerships.
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Some of the key players in the global market include:

 Archer Daniels Midland

 Cargill Incorporated

 Olam International

 Adani Wilmar Limited

 Ventura Foods (Lou Ana), etc.

The peanut oil is segmented on the basis of type, application, and

packaging. On the basis of type, the market is segmented into refined

and unrefined peanut oil. The refined oil is refined through bleaching

and deodorization. This process essentially removes the components

that might cause peanut-based allergies thereby making refined peanut

oil, non-allergic. The high smoke point offered by refined peanut oil

makes it an attractive frying oil for hotels and restaurants.
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The high smoke point offered by refined peanut oil makes it an

attractive frying oil for hotels and restaurants. Unrefined peanut oil

offers the nutty taste of peanuts and is, therefore, an ideal choice for

salad dressings.

Production of groundnut oil may cross 700,000 tonnes this year in

India following a bumper output. In addition, lower export of peanuts

have diverted the crop to crushing, which has increased the oil

production.

The global peanut oil market is highly congested with high level of

competition among key players. Moreover, since there is no unique

functionality of peanut oil when compared to other vegetable oils, the

demand is anticipated to remain stagnant throughout the forecast

period.
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Edible Oil Market

India is a potential market for edible oils because of its domestic

consumption. However, the deficit between production and

consumption of edible oils is increasing rapidly, even after importing

millions of tonnes of oil. The government should increase the oilseed

production and solve the problems faced by the edible old market.
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Domestic Edible Oil Production, Imports & 

Consumption
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The Indian edible oil market is the world’s fourth-largest after the USA,

China and Brazil. The Indian per capita consumption for edible oil is

expected to grow from the current consumption levels of ~16kg to ~24

kg’s by 2020 with a conservative CAGR of ~6% & 1% (Historical Growth

rates) for Total edible oil consumption and Population respectively.

Demand for edible oil is mainly driven by increase in per capita

consumption of the commodity, rising income levels and improvement

of living standards.

The global edible oils market is expected to witness a steady growth

throughout the forecast period 2017-2024. The global edible oils

market is also estimated to bring in US$ 130.3 Billion revenue by th

end of the forecast period.
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The global edible oil market is anticipated to witness a substantial

growth owing to increasing popularity of unrefined, unprocessed,

healthy, and organic oil. In the coming years, vegetable oils with low

cholesterol, fat, and calories are likely to gain high response due to

growing health awareness among people across the world. In addition,

major improvement in retail network, increasing crop yields, oil

production, and growing economies are some of the prominent factors

supporting the growth of the global edible oil market. Furthermore,

growing popularity of canola oil, trans-fat free soybean oil, and

emerging preference for olive oil will drive the global market for edible

oil.
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The market for edible oil can be segmented on the basis of type, end-

users, and geography. Increasing consumption of fried foods has

significantly increased the demand for edible oils. Based on end-users,

the marker for edible oil can be divided into food processor, food

service, and retail. Improving living standards, changing dietary habits,

and increasing consumer preference for healthy edible oil supporting

the growth of the global edible oil market.
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Global Edible Oils Market Value, By End User, 2017 

(US$ Bn)
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Some of the key players operating in the global edible oil market

include Archer Daniels Midland Company, Beidahuang Group, Ruchi

Soya, Ach Food Companies Inc., Bunge Alimentos Sa, and Adani Group.
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Machinery Photographs

Oil Expeller

Groundnut Decorticator with Grader 

and Classifier
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Boiler Vertical Type 

Filter Press Size 24”x24”x24” Plates
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Project at a Glance

COST OF PROJECT MEANS OF FINANCE

Particulars

Existin

g

Propose

d Total Particulars

Existin

g

Propos

ed Total

Land & Site 

Development Exp. 0.00 45.00 45.00Capital 0.00 40.38 40.38

Buildings 0.00 0.00 0.00Share Premium 0.00 0.00 0.00

Plant & Machineries 0.00 61.76 61.76

Other Type Share 

Capital 0.00 0.00 0.00

Motor Vehicles 0.00 6.00 6.00Reserves & Surplus 0.00 0.00 0.00

Office Automation 

Equipments 0.00 14.75 14.75Cash Subsidy 0.00 0.00 0.00

Technical Knowhow 

Fees & Exp.  0.00 10.00 10.00

Internal Cash 

Accruals 0.00 0.00 0.00

Franchise & Other 

Deposits 0.00 0.00 0.00

Long/Medium Term 

Borrowings 0.00 121.13 121.13

Preliminary& Pre-

operative Exp 0.00 1.00 1.00

Debentures / 

Bonds 0.00 0.00 0.00

Provision for 

Contingencies 0.00 4.70 4.70

Unsecured 

Loans/Deposits 0.00 0.00 0.00

Margin Money -

Working Capital 0.00 18.30 18.30

TOTAL 0.00 161.51 161.51TOTAL 0.00 161.51 161.51
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Project at a Glance

Yea

r

Annualised Boo

k 

Valu

e

Debt Divid

end

Retained 

Earnings

Payo

ut

Proba

ble 

Mark

et 

Price

P/E 

Rati

o

Yield 

Price/ 

Book 

Value

EPS CEPS Per Share

Per 

Share Per Share

No.of 

Time

s` ` ` ` ` % ` % ` %

1-2  5.71 8.99

15.7

1 24.00 0.00

100.

00 5.71 0.00 5.71 1.00 0.00

2-

3  8.76 11.59

24.4

7 18.00 0.00

100.

00 8.76 0.00 8.76 1.00 0.00

3-

4  11.78 14.24

36.2

5 12.00 0.00

100.

00

11.7

8 0.00 11.78 1.00 0.00

4-5     14.70 16.84

50.9

5 6.00 0.00

100.

00

14.7

0 0.00 14.70 1.00 0.00

5-6     17.48 19.34

68.4

3 0.00 0.00

100.

00

17.4

8 0.00 17.48 1.00 0.00
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Project at a Glance

Yea

r

D. S. C. R. Debt 

/ -

Depos

its 

Debt

Equit

y as-

Equit

y

Total 

Net 

Wort

h

Retur

n on 

Net 

Wort

h

Profitability Ratio Assets 

Turno

ver 

Ratio

Curre

nt 

Ratio

Indivi

dual      

Cumul

ative

Over

all

GPM PBT PAT Net 

Contr

ibutio

n

P/V 

Ratio

(Number of times)

(Number of 

times) % % % % % %

Initi

al 3.00 3.00

1-

2  1.32 1.32 1.53 1.53 3.20 9.51% 3.95%

2.81

%

173.7

3

21.1

7% 3.19 1.05

2-

3  1.65 1.48 0.74 0.74 1.98

10.47

% 5.58%

3.69

%

201.8

6

21.0

8% 3.35 1.20

3-

4  2.04 1.65 2.04 0.33 0.33 1.29

11.12

% 6.75%

4.35

%

230.6

7

21.0

8% 3.34 1.38

4-5     2.51 1.84 0.12 0.12 0.88

11.56

% 7.58%

4.82

%

259.4

9

21.0

8% 3.23 1.58

5-6     3.07 2.04 0.00 0.00 0.63

11.84

% 8.15%

5.16

%

288.3

1

21.0

7% 3.07 2.06
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Project at a Glance

BEP

BEP - Maximum Utilisation Year  5

Cash BEP (% of Installed Capacity) 58.65%

Total BEP (% of Installed Capacity) 61.26%

IRR, PAYBACK  and FACR

Internal Rate of Return .. ( In %age ) 27.74%

Payback Period of the Project is   ( In Years )

2 Years 3 

Months

Fixed Assets Coverage Ratio ( No. of times ) 15.084
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1. What is Peanut Oil Manufacturing industry ?

2. How has the Peanut Oil Manufacturing industry 
performed so far and how will it perform in the 
coming years ?

3. What is the Project Feasibility of Peanut Oil 
Manufacturing Plant ?

4. What are the requirements of Working Capital for 
setting up Peanut Oil Manufacturing plant ?

Major Queries/Questions Answered in the 

Report?
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5. What is the structure of the Peanut Oil
Manufacturing Business and who are the
key/major players ?

6. What is the total project cost for setting up Peanut
Oil Manufacturing Business?

7. What are the operating costs for setting up Peanut
Oil Manufacturing plant ?

8. What are the machinery and equipment
requirements for setting up Peanut Oil
Manufacturing plant ?
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9. Who are the Suppliers and Manufacturers of Plant
& Machinery for setting up Peanut Oil
Manufacturing plant ?

10. What are the requirements of raw material for
setting up Peanut Oil Manufacturing plant ?

11. Who are the Suppliers and Manufacturers of Raw
materials for setting up Peanut Oil Manufacturing
Business?

12. What is the Manufacturing Process of Peanut Oil?

www.entrepreneurindia.co
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13. What is the total size of land required for setting up
Peanut Oil Manufacturing plant ?

14. What will be the income and expenditures for
Peanut Oil Manufacturing Business?

15. What are the Projected Balance Sheets of Peanut
Oil Manufacturing plant ?

16. What are the requirement of utilities and
overheads for setting up Peanut Oil Manufacturing
plant?

17. What is the Built up Area Requirement and cost for
setting up Peanut Oil Manufacturing Business?

http://www.entepreneurindia.co/


18. What are the Personnel (Manpower)
Requirements for setting up Peanut Oil
Manufacturing Business?

19. What are Statistics of Import & Export for Peanut
Oil?

20. What is the time required to break-even of Peanut
Oil Manufacturing Business?

21.What is the Break-Even Analysis of Peanut Oil
Manufacturing plant?

22.What are the Project financials of Peanut Oil
Manufacturing Business?
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23. What are the Profitability Ratios of Peanut Oil
Manufacturing Project?

24. What is the Sensitivity Analysis-Price/Volume of
Peanut Oil Manufacturing plant?

25. What are the Projected Pay-Back Period and
IRR of Peanut Oil Manufacturing plant?

26. What is the Process Flow Sheet Diagram of
Peanut Oil Manufacturing project?
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27. What are the Market Opportunities for setting
up Peanut Oil Manufacturing plant?

28. What is the Market Study and Assessment for
setting up Peanut Oil Manufacturing Business?

29. What is the Plant Layout for setting up Peanut Oil
Manufacturing Business?
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Email: npcs.ei@gmail.com , info@entrepreneurindia.co

Tel: +91-11-23843955, 23845654, 23845886, 8800733955

Mobile: +91-9811043595

Fax: +91-11-23845886

Website : www.entrepreneurindia.co , www.niir.org

Take a look at NIIR PROJECT CONSULTANCY SERVICES on #StreetView
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https://www.linkedin.com/company/niir-project-

consultancy-services

https://www.facebook.com/NIIR.ORG

https://www.youtube.com/user/NIIRproject

https://plus.google.com/+EntrepreneurIndiaNewDelhi

https://twitter.com/npcs_in

 https://www.pinterest.com/npcsindia/
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